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Executive Summary

Change in Import Volume frorrevious Period
U The combined import volumat the monitored west coast ports Sept. 2010 Qs 2010

decreased by52,000 TEUs (ofive percent) between August and LALB Gy -6.8% Afr 141%
September The total import volume irSeptemberwas 998,000 Oakland w -36% 4 111%
TEUs and only Vancouver and Tacoreaperiened an increase Tacoma 4 241% FA s55%
from the prior month Third quarter activity was strong, up 12. Seattle & -113% FA B6%
percent from Q2 and 25 percent from the previous year. Vancouver A 05% A 86%
U  The combined import volume at the monitored east coast po Prince Rupert %y -7.2% 4 21.2%
decreased by38,000 TEUs in September, B12 percent. Thetotal Montreal W -BB% %y -30%
import volume inSeptember wa 478000 TEUsan 11.% percent WY R W 7T7% A 12.2%
increaseover the same month of 20090nly one port did not see Hampton Roads  -12.8% & 3.8%
growth in Q3, with the five combined ports posting growth of 8 Charlestan Y 54% F T71%
percent over Q2 and 16.4 percent from Q3 2009. savannah Q4 -19% J 89%
U Imports at the Port of Houstordecreased by4.8 percent in mHDustDn Ay -a8% G 2.2%

Septembey with the volume falling by2,000 TEUs to a total o
40,000TEUSs Third quarter volume of 127,000 TEUs was up 2.2 percent from Q2 and up 8.5 percent from Q3 2009.
U Tenof the 12 monitorel ports posteddecreases irBeptember, with total import volume across the ports down by
92,000 TEUSrom August The west coast accounted for 68 percent of the total imports of the combined east and
west coast activity, several points higher than tydicaken across the monitored ports.
U The rate of increase in volume forecast for th2tlacked ports for 2010 is6l0 percent, for a total of 1@ million
TEUSs.A solid recovery is projected in the second and third quarters of 2011 following the ustet slowdown.

Editorial: Time of Uncertainty

Sharply falling freight rates, as indicated by the Shanghai exchange, suggests that ships are no longer full from Ciaihe
carriers arecoming under price pressure. On the European trades their answer has been to announce capacity reduc
line with falling demand by way of missed voyages and dropping of strings. On the Transpacific little is said aboutyth
demand situation bt we are seeing evidence of ships being slowed down further and we can expect additional
reductions in capacity in the same format as on the European trades. The number of joint services is also increasing
sign of supply pressure.

The pealseason on the two coasts was clearlyuty and the first half of August. For the twelve ports combined, dakpvas
in August with September volumes down byer 90,000 TEU. Our projection is for further weakness for the coming
months as a rsult of the normal seasonal downturn followed by the Chinese New Year (Febt’ﬂ)arjaeiore we see the
seasonal upturn from March 2011 onwards.

Despite the economic uncertainty and the underlying weakness of the economy, we continue not to project a dipul
recession. Underlying fundamentals remain healthy. Inventory to sales ratios, whilst going up marginally, are stijlestra
low, suggesting extremely tight supply chain management. Consumer confidence has not changed much over the
months, although consumer expenditure has picked up, perhaps the fear of unemployment and financial exposure is waning.

The uncertainty lies in the inability of the economy to grow much beyond two percent GDP per quarter, which is not enc
tackle the memployment rate. Government expenditure remains high, and it seems that unlike their European counte
the Feds are going to stimulate the economy further by increasing the money flow. The seasonal timing for this mayenc
best, butthe polik OF f Of AYFiS Aa GKS RNAOBGSNI 6AGK GKS ! RYAYyAadNT
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Number of Idle Containerships by Size Range
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U Alphalinerreported that container ship deliveries in Qt a new
guarterly record, reaching 468,000 TEUs. A total of 1.29 mill' e
TEUs have been delivered year to date, with a further 233,C g
TEU of capacitgxpected to be delivered in Q4 for a total of 27 M I
new vessels in 2010. Alphaliner notes that the additional @ » @ 4
million TEU capacity expected to be delivered in 2011 rems .

G2yS 2F (GKS 1S@& 02y OSNJY &he ®i2 .
fleet currently stands at two percent, or 289,000 TEUs.

U Peter Hall, the vice president and chief economist for Exp  *® M
58St 2LIYSyid /FyYylFREFET y23SR 0
62NI R SO02y2vyéQa NBOSyitheyaEaS 5 8 8 8
leading indicator barometer]...It foresa the recession in the _
early 1990s and the slow recovery, the hiccup in global GDP in 1998 Chart courtesy of Alphaliner
and the almostrecession in 2001. It aptly characterized the extended-tatede boom, captured the drama of the
economic plunge in 20689 and the subsequent aggiesh @S  NIhe hdirfter Yeaked in April, and has since
slid into a gradual decline that so far has lasted three months. If the indicator is correct, the spcmber
slowdown in the US, Japan, and in certain Western European economies is onlyhfastes K 1é0a | KSI R®

U  The most recent World Economic Outlook from the IMF estimated that the volume of global trade in goods and
services will grow 11.4 percent in 2010, after an 11 percent drop in 2009.

U  The Nomura/JMMA Manufacturing Purchasing Manager Iné#ixfdér the second consecutive month in October,
dropping to 47.2 points from 50.1 in August. Prior to September, the index had not declined since June 2009.

U The top ninecontainer ports reported a volume decrease of six percent in September followiagkaip August.

U International Freighting Weekly has reported that Evergreen has placed a $1.03 billion order for tesTBIO00
vessels with Samsung Heavy Industries, the first of which is to be delivered in 2013.

U  Singapore's Competition Commission recerdlgvised the Minister for Trade and Industry to extend a block
exemption for liner shipping antitrust immunity by five years until the end of 2015.

U  Companies throughout the shipping world continue to fare better. Standard and Poor's has raised Zifdnde's
rating by four grades after the company returned to profitability in Q2. Meanwhile Hajmygl has seen increased
investor demand in their bond sale, valued at $700 million, following their return to profitability.

U DP World reported that they hadamdled 13 million TEUs across their 50 terminals in Q3, a 14 percent increase

versus the same period of 2009. The yeadate total is 36.7 million TEUs, a 15 percent gain-gpeayear.

U.S. Industrial Market Registers Further GaingRoss J. Moore

After beginning the year on a weak note, industrial markets across the U.S. collectively absorbed 3.6 million squtire feitlir
quarter. This was in addition to 13.3 millioruage feet of positive absorption in the second quarter. New construction reme
absent from most markets and will be a key factor lowering vacancy in the coming quarters. For the third quarter, ir
vacancy was little changed at 11.02 percent. edpe recent firming in fundamentals, rents generally fell over the quarter, fa
0.8percentto $4.74 per square foot.

With the economy registering only modest growth in the third quarter, and similar expansion anticipated in the coming,q
demand for warehouse space is expected to be tepid at best. Positive for industrial markets/erétiestrength of imports for the
yearwhich, while detracting from GDP growth, acted as a net positive for the U.S. industrial market. Another positivehfouse
markets is manufacturing, which continued to show growth as measured by the Institute for Supply Managemen
YIEydzFlF OGdzNAYy3 AYRSE® C2NJ hOG26SNI GKS L{a YI ydzZFIl O dzNK
expansio. Over the next few quarters, the industrial market is expected to continue forming a bottom with a fairly robust re
expected by late 2011.

With almost no new warehouse construction coming onto the market, even a modest bounce back in demaiutlyilianslate
into stronger fundamentals. Rents are expected to-fipnby yeatend and then remain flat, with the exception of a few sel
markets where there is a mismatch between demand and what is available for lease.

\ Ross J. Moorés Chief Economist (U.S.Awith Colliers International www.colliers.com
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The Commerce Department reped that inventories at U.S.
businesses rose in August for the eighth straight month al_s'
grew faster than business sales. August inventories rose
percent from July while business sales rose 0.1 percent. ">
inventoryto-sales ratio rose to 1.27 in Aughy indicating it ,,
would take 1.27 months to sell current inventory at th1

U.S. Inventory to Sales Rathy Area
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current pace of sales. The July ratio was 1.26. > m// \\A_/_,
U.S. GDP increased by two percent in @Bich wasin line 12 ~__

with economists' expectations. Meanwhile, consume_ \/—
spending increased at a 2.6 percent annual pace in 1 |rmas s alsion|o|s Fmam|sas 0N FMaMa
quarter, the fastest gain since Q4 of 2006, and up from . 5008 5009 5010
percent In Q2 . . . Manufacturers Retail Trade  ==—=Merchant Wholesalers

The Federal Reserve reported that industrial production fell u: Data SourceU.S. Department of Commerc

September, the first drop since June 2009. The Manufacturers Alliance/MAPI compositéisggtember fell to

77 percent from a record 81 percent in the June report. The latest reading was the fourth straight quarter above 50
percent, the line between contraction and expansion. The current index is more than twice the 38 percent level of
Sepember 2008.

Expansion of the |3 manufacturing sector sped up unexpectedly irt@der, while personal income fell

¢tKS /2yFSNBYyOS . 2FNRQa /2y&adzYSNI/ 2yFARSyOS AyRSE NP

reading above 50 indicates a positive view, while an index of 90 indicates a healthy economy. The Consumer

Sentiment Index, releaselly Thomson Reuters and the University of Michigaas67.7 in October, down from
{SLIWSYOSNRA cy dH O G AG& OdzNNEB yaints befo@ Bstaffimeliméah, afdS y G A
has declined since the start of 2010.

The World Shippip Council issued a warning that the proposed scrapping of U.S. antitrust immunity for carriers
would lead to freight rate instability and would not benefit U.S. foreign trade

Union Pacific Railroad opened its $370 million,-a8Ee Joliet Intermodal Termal near Chicago. The terminal is
designed to handle an annual capacity of 500,000 ¢iesroad trailers or oceagoing containers, making it the
company's second largest terminal based on capacity after Long Beach.

The AAR recently reported that majat.S. railroads transported 237,180 containers and traiEmipared to
236,272 a week earliewhile the major Canadian lines hauled 48,236 intermodal units in the Oct. 16 week, down
from 50,521 a week before.

Both Canadian National and Canadian Pacific beat thirdtgugredictions to reach 19 percent growth in
intermodal revenues at C$427 million and C$360 million respectively. CN president Claude Mongeau stated that
the performance is "more than an economic recovery stome are starting to see dividends from omew chain
supply initiatives", while CP President Fred Green noted an improvement in their operating ratio.

Thecombination of east coast and west coast pdrisluded within this reportare forecast toimport a total of
16.1 million TEUs in 200, a16.3 percentincrease from 209. In September the west coastontinued to increase
its share of the total tradeaccountng for 68 percent of the total for the combination of monitored North
American ports on both coasts.
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Quarterly Change ] [ Headlines
Percent Change U Spot freight rateon eastbound trandacific trade lanehave continued
vz Frior Quarter  vsPriorYear to decline. The Shanghai Containerizedidtit Index to the west coas

Jooe g; g o 2 o decreased by 1.8 percent in the third week of October. The freight |

Q4 § -111% B -108% on October 28 was $2,202 per FEU.

ar & -231%  § -216% U Importsto the monitored west coast ports decreased in September, w
2009 g; f 18::; g :i:ﬁ the 998,000 total TEUs representing a five@&y i RS Of Ay §

Qs % -15% o 71% peak. Despite the decrease, the volume still equated to an almos

Qi &y 7% A 11.6% percent increase oveSeptember2009.

2010 g; : ii;: : i:ﬁ il The shortterm forecastcontinues to calfor six months of declinesut
010 aa @ iaow A 91% ea_ch month is expected to post an increase oWer same month of the
.m. ar b -122% i 37% prior year.

2011 Q2 4 112% Y 56% U The total import volume for Q3 was 3.06 million TEUs, which represer
a3 4 121% v -5.9%

12.5 percent gain on Q2 2010 and a 25.0 percent increase on Q3 2009.
] U Low doubledigit growth is forecast in both Q2 and Q3 of 2011, althou

volumes are projected to be slightly below those of the same quarter

[ Monthly Change

2010.
Percent Change U The forecast for 2010 is 1 million TEUs, which would represem &8
P Prf;;‘:c’"th i P;';;:ar percent increase over 2009. The expectation is that the-fiast of 2011
Ll . - .. . . P
5e§ o 26% b 157% will decline by about 14 perceritom H2 2010, from 5.7 million TEUs 1
2009 Oct 5 2 1% 3 -12 7% 49 ml|||0|’l TEUS
Nov %y -59% D -99%
D -0.7% 3.1%
oc 2 o7 g 2% [ Monthly Import Volumes ]
Feb Ry -6.4% 4 345%
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Apr fr 123% M 177% 1000 1 F R L —,
2010 May ff 13.1% f+  242% 817 I . n pE s00

Jun i 59% 4+ 35.8% 800 - I JB8 769,752
A 32% {4+ 287% "
Aug (P a0% f  247% 2 o0 -
Sep %y -5.0% 4 217% B
Oct &y -5.0% 4 13.3% g 400 |

I 2010 Nov % -7.2% f+ 11.7%

:.:TJ Dec &y -92% A 2.7% 200 -

c Jan %y -15% A 18%

il 0011 Feb %y -2.4% J o 61%
Mar %y -2.3% 2 3,29 Apr May lune July Aug Sep | Oct | Nov | Dec Jan | Feb ‘ Mar ‘

2011




[) R Colliers GPT North American Trade Outlookovember2010 -@\ T
National Retail Federation
East Coast Port Activity
$ o 1,593
= 1600 11,456 1,4491’4881’4811 4270 Bl 1496 .. wa 30030 ass
_ . 1,380 § 1,384 : 1,345
E 1,400 1,2951’2521’242 1 3341 267
g 1,200 1,1281.166
4 é 1000 4
— [
(@] ‘G 800 -
o S
E 8
= 200 -
=
— 200 A
QO
4: - -
© 04|01|Q2|Q3|04|Q1|Q2|03|04|Q1|02|03|Q4|Q1|02|03|04|0Q1|0Q2|0Q3|04|0QL ‘ Q2 ‘ Q3
>
O 2005 2006 2007 2008 2009 2010 2010 2011
Actual Forecast
Quarterly Change J Headlines
Percent Change U Spot freight index rates to the east coast continued to decline, droppin
vs Prior Quarter ws Prior Year $3,557 per FEU @CtObel’ zgh
Q2 @ 45% 9 -1.8% . . . .
2008 Q3 & 7.0% o -3.0% U There is increasing concern that highéanama Canal tolls may promg
04 HF -104% By -75% carriers to avoid theoute once the expansion is complete in 2014.
g; ; _;B;;% g :i:i: i The total import volume handled by the monitored east coast po
2009 2 4 110% 8 -162% decreased by38000 TEUs to 478,000 U& in September, whict
Qs Ky 33% Xy -95% represents a ZLISNOSy i RSOt AYyS FTNRY ! dz
ol & -0.8% i 101% percent gain over the same month of 2009.
2010 _ B .
g; ; 131_;:" : ;:;: U The shoriterm forecast projects a flat October followed by three mont|
00 04 I -113% 2l 66% of declines. Each month except March in the aagrinalf year is expectec
i a1y -5.0% S 2.0% to post a small gain over the same month of the previous year, ran
= 2011 Q2 F 61% W 32% from 0.6 percent lower in March to 8.9 percent higher in December.
Qs A 7.4 M -39% . . - .
U  The total import volume for Q3 was 11illion TEUs, which represents a
8.2 percent gainon Q2 2010 and a 1Bpercent increase on Q3 2009he
Month|y Change J longterm forecast projectshigh singledigit growth in both Q2 and Q3
2011, although the volumes would be slightly lower than tho:
Percent Change experienced in the same quarteof 2010.
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