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 Executive Summary 

ü The combined import volume at the monitored west coast ports 
decreased by 52,000 TEUs (or five percent) between August and 
September.  The total import volume in September was 998,000 
TEUs, and only Vancouver and Tacoma experienced an increase 
from the prior month.  Third quarter activity was strong, up 12.5 
percent from Q2 and 25 percent from the previous year.   

ü The combined import volume at the monitored east coast ports 
decreased by 38,000 TEUs in September, or 7.2 percent.  The total 
import volume in September was 478,000 TEUs, an 11.85 percent 
increase over the same month of 2009.  Only one port did not see 
growth in Q3, with the five combined ports posting growth of 8.4 
percent over Q2 and 16.4 percent from Q3 2009. 

ü Imports at the Port of Houston decreased by 4.8 percent in 
September, with the volume falling by 2,000 TEUs to a total of 
40,000 TEUs.  Third quarter volume of 127,000 TEUs was up 2.2 percent from Q2 and up 8.5 percent from Q3 2009. 

ü Ten of the 12 monitored ports posted decreases in September, with total import volume across the ports down by 
92,000 TEUs from August.  The west coast accounted for 68 percent of the total imports of the combined east and 
west coast activity, several points higher than typically seen across the monitored ports. 

ü The rate of increase in volume forecast for the 12 tracked ports for 2010 is 16.0 percent, for a total of 16.6 million 
TEUs.  A solid recovery is projected in the second and third quarters of 2011 following the usual winter slowdown. 
 

  

November 2010 

Editorial:  Time of Uncertainty 

Sharply falling freight rates, as indicated by the Shanghai exchange, suggests that ships are no longer full from China and that 
carriers are coming under price pressure.  On the European trades their answer has been to announce capacity reductions in 
line with falling demand by way of missed voyages and dropping of strings.  On the Transpacific little is said about the supply 
demand situation but we are seeing evidence of ships being slowed down further and we can expect additional quiet 
reductions in capacity in the same format as on the European trades.  The number of joint services is also increasing, another 
sign of supply pressure. 

The peak season on the two coasts was clearly in July and the first half of August.  For the twelve ports combined, the peak was 
in August with September volumes down by over 90,000 TEU.  Our projection is for further weakness for the coming five 
months as a result of the normal seasonal downturn followed by the Chinese New Year (February 3

rd
), before we see the 

seasonal upturn from March 2011 onwards. 

Despite the economic uncertainty and the underlying weakness of the economy, we continue not to project a double dip 
recession.  Underlying fundamentals remain healthy.  Inventory to sales ratios, whilst going up marginally, are still at a 10 year 
low, suggesting extremely tight supply chain management.  Consumer confidence has not changed much over the last four 
months, although consumer expenditure has picked up, perhaps the fear of unemployment and financial exposure is waning. 

The uncertainty lies in the inability of the economy to grow much beyond two percent GDP per quarter, which is not enough to 
tackle the unemployment rate.  Government expenditure remains high, and it seems that unlike their European counterparts, 
the Feds are going to stimulate the economy further by increasing the money flow.  The seasonal timing for this may not be the 
best, but the politƛŎŀƭ ŎƭƛƳŀǘŜ ƛǎ ǘƘŜ ŘǊƛǾŜǊ ǿƛǘƘ ǘƘŜ !ŘƳƛƴƛǎǘǊŀǘƛƻƴΩǎ ǎŜǾŜǊŜ ǎƭŀǇ Řƻǿƴ ƛƴ ǘƘŜ ŜƭŜŎǘƛƻƴǎ ǘƘƛǎ ǿŜŜƪΦ 
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Chart courtesy of Alphaliner 

Number of Idle Containerships by Size Range 

Global Economic Overview 

ü Alphaliner reported that container ship deliveries in Q3 set a new 
quarterly record, reaching 468,000 TEUs.  A total of 1.29 million 
TEUs have been delivered year to date, with a further 233,000 
TEU of capacity expected to be delivered in Q4 for a total of 276 
new vessels in 2010.  Alphaliner notes that the additional 1.4 
million TEU capacity expected to be delivered in 2011 remains 
άƻƴŜ ƻŦ ǘƘŜ ƪŜȅ ŎƻƴŎŜǊƴǎ ŦƻǊ ǘƘŜ ƛƴŘǳǎǘǊȅΦέ  aŜŀƴǿƘƛƭŜΣ the idle 
fleet currently stands at two percent, or 289,000 TEUs. 

ü Peter Hall, the vice president and chief economist for Export 
5ŜǾŜƭƻǇƳŜƴǘ /ŀƴŀŘŀΣ ƴƻǘŜŘ ǘƘŀǘ άŦŜǿ ƛƴŘƛŎŀǘƻǊǎ ŘŜǎŎǊƛōŜ ǘƘŜ 
ǿƻǊƭŘ ŜŎƻƴƻƳȅΩǎ ǊŜŎŜƴǘ ƳƻǾŜƳŜƴǘǎ ŀǎ ƴŜŀǘƭȅ ŀǎ ώthe OECD 
leading indicator barometer]...It foresaw the recession in the 
early 1990s and the slow recovery, the hiccup in global GDP in 1998 
and the almost-recession in 2001. It aptly characterized the extended late-cycle boom, captured the drama of the 
economic plunge in 2008-09 and the subsequent aggresǎƛǾŜ ǊŜōƻǳƴŘΧThe indicator peaked in April, and has since 
slid into a gradual decline that so far has lasted three months. If the indicator is correct, the second-quarter 
slowdown in the US, Japan, and in certain Western European economies is only a taste ƻŦ ǿƘŀǘΩǎ ŀƘŜŀŘΦέ  

ü The most recent World Economic Outlook from the IMF estimated that the volume of global trade in goods and 
services will grow 11.4 percent in 2010, after an 11 percent drop in 2009. 

ü The Nomura/JMMA Manufacturing Purchasing Manager Index fell for the second consecutive month in October, 
dropping to 47.2 points from 50.1 in August.  Prior to September, the index had not declined since June 2009. 

ü The top nine container ports reported a volume decrease of six percent in September following a peak in August. 

ü International Freighting Weekly has reported that Evergreen has placed a $1.03 billion order for ten 8,000-TEU 
vessels with Samsung Heavy Industries, the first of which is to be delivered in 2013.  

ü Singapore's Competition Commission recently advised the Minister for Trade and Industry to extend a block 
exemption for liner shipping antitrust immunity by five years until the end of 2015. 

ü Companies throughout the shipping world continue to fare better.  Standard and Poor's has raised Zim Line's bond 
rating by four grades after the company returned to profitability in Q2.  Meanwhile Hapag-Lloyd has seen increased 
investor demand in their bond sale, valued at $700 million, following their return to profitability.   

ü DP World reported that they had handled 13 million TEUs across their 50 terminals in Q3, a 14 percent increase 
versus the same period of 2009.  The year-to-date total is 36.7 million TEUs, a 15 percent gain year-on-year. 

  

U.S. Industrial Market Registers Further Gains by Ross J. Moore 

After beginning the year on a weak note, industrial markets across the U.S. collectively absorbed 3.6 million square feet in the third 
quarter. This was in addition to 13.3 million square feet of positive absorption in the second quarter. New construction remained 
absent from most markets and will be a key factor lowering vacancy in the coming quarters. For the third quarter, industrial 
vacancy was little changed at 11.02 percent. Despite the recent firming in fundamentals, rents generally fell over the quarter, falling 
0.8 percent to $4.74 per square foot. 

With the economy registering only modest growth in the third quarter, and similar expansion anticipated in the coming quarters, 
demand for warehouse space is expected to be tepid at best. Positive for industrial markets is the overall strength of imports for the 
year which, while detracting from GDP growth, acted as a net positive for the U.S. industrial market. Another positive for warehouse 
markets is manufacturing, which continued to show growth as measured by the Institute for Supply Management (ISM) 
ƳŀƴǳŦŀŎǘǳǊƛƴƎ ƛƴŘŜȄΦ CƻǊ hŎǘƻōŜǊ ǘƘŜ L{a ƳŀƴǳŦŀŎǘǳǊƛƴƎ ƛƴŘŜȄ ǊŜƎƛǎǘŜǊŜŘ рсΦфΣ ǿŜƭƭ ŀōƻǾŜ ǘƘŜ ŎǊƛǘƛŎŀƭ άрлέ ƭŜǾŜƭΣ ƛƴŘƛŎŀǘƛƴƎ 
expansion. Over the next few quarters, the industrial market is expected to continue forming a bottom with a fairly robust recovery 
expected by late 2011. 

With almost no new warehouse construction coming onto the market, even a modest bounce back in demand will quickly translate 
into stronger fundamentals. Rents are expected to firm-up by year-end and then remain flat, with the exception of a few select 
markets where there is a mismatch between demand and what is available for lease. 

 Ross J. Moore is Chief Economist (U.S.A.) with Colliers International:  www.colliers.com 
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Imports by Coast 

U.S. Inventory to Sales Ratio by Area 

North America Economic Overview 

ü The Commerce Department reported that inventories at U.S. 
businesses rose in August for the eighth straight month and 
grew faster than business sales.  August inventories rose 0.6 
percent from July while business sales rose 0.1 percent. The 
inventory-to-sales ratio rose to 1.27 in August, indicating it 
would take 1.27 months to sell current inventory at the 
current pace of sales. The July ratio was 1.26. 

ü U.S. GDP increased by two percent in Q3, which was in line 
with economists' expectations.  Meanwhile, consumer 
spending increased at a 2.6 percent annual pace in the 
quarter, the fastest gain since Q4 of 2006, and up from 2.2 
percent in Q2. 

ü The Federal Reserve reported that industrial production fell in 
September, the first drop since June 2009.  The Manufacturers Alliance/MAPI composite index in September fell to 
77 percent from a record 81 percent in the June report. The latest reading was the fourth straight quarter above 50 
percent, the line between contraction and expansion. The current index is more than twice the 38 percent level of 
September 2008. 

ü Expansion of the U.S. manufacturing sector sped up unexpectedly in October, while personal income fell. 
ü ¢ƘŜ /ƻƴŦŜǊŜƴŎŜ .ƻŀǊŘΩǎ /ƻƴǎǳƳŜǊ /ƻƴŦƛŘŜƴŎŜ ƛƴŘŜȄ ǊƻǎŜ ǘƻ рлΦн ƛƴ hŎǘƻōŜǊ ŦǊƻƳ ŀ ǊŜǾƛǎŜŘ пуΦс ƛƴ {ŜǇǘŜƳōŜǊΦ   ! 

reading above 50 indicates a positive view, while an index of 90 indicates a healthy economy.  The Consumer 
Sentiment Index, released by Thomson Reuters and the University of Michigan, was 67.7 in October, down from 
{ŜǇǘŜƳōŜǊΩǎ суΦнΦ   !ǘ ƛǘǎ ŎǳǊǊŜƴǘ ƭŜǾŜƭΣ ǘƘŜ {ŜƴǘƛƳŜƴǘ LƴŘŜȄ ƛǎ ŀōƻǳǘ нл ƛƴŘŜȄ-points below its all-time mean, and 
has declined since the start of 2010.   

ü The World Shipping Council issued a warning that the proposed scrapping of U.S. antitrust immunity for carriers 
would lead to freight rate instability and would not benefit U.S. foreign trade  

ü Union Pacific Railroad opened its $370 million, 785-acre Joliet Intermodal Terminal near Chicago.  The terminal is 
designed to handle an annual capacity of 500,000 over-the-road trailers or ocean-going containers, making it the 
company's second largest terminal based on capacity after Long Beach.  

ü The AAR recently reported that major U.S. railroads transported 237,180 containers and trailers compared to 
236,272 a week earlier, while the major Canadian lines hauled 48,236 intermodal units in the Oct. 16 week, down 
from 50,521 a week before.   

ü Both Canadian National and Canadian Pacific beat third quarter predictions to reach 19 percent growth in 
intermodal revenues at C$427 million and C$360 million respectively. CN president Claude Mongeau stated that 
the performance is "more than an economic recovery story - we are starting to see dividends from our new chain 
supply initiatives", while CP President Fred Green noted an improvement in their operating ratio. 

 
ü The combination of east coast and west coast ports included within this report are forecast to import a total of 

16.1 million TEUs in 2010, a 16.3 percent increase from 2009.  In September, the west coast continued to increase 
its share of the total trade, accounting for 68 percent of the total for the combination of monitored North 
American ports on both coasts.   

  

Data Source: U.S. Department of Commerce 
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Headlines 

Monthly Import Volumes 

West Coast Port Activity 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Quarterly Change 

Monthly Change 

ü Spot freight rates on eastbound trans-Pacific trade lanes have continued 
to decline.  The Shanghai Containerized Freight Index to the west coast 
decreased by 1.8 percent in the third week of October.  The freight rate 
on October 29

th
 was $2,202 per FEU. 

ü Imports to the monitored west coast ports decreased in September, with 
the 998,000 total TEUs representing a five perŎŜƴǘ ŘŜŎƭƛƴŜ ŦǊƻƳ !ǳƎǳǎǘΩǎ 
peak.  Despite the decrease, the volume still equated to an almost 22 
percent increase over September 2009.  

ü The short-term forecast continues to call for six months of declines, but 
each month is expected to post an increase over the same month of the 
prior year. 

ü The total import volume for Q3 was 3.06 million TEUs, which represents a 
12.5 percent gain on Q2 2010 and a 25.0 percent increase on Q3 2009.   

ü Low double-digit growth is forecast in both Q2 and Q3 of 2011, although 
volumes are projected to be slightly below those of the same quarter of 
2010.   

ü The forecast for 2010 is 10.64 million TEUs, which would represent an 18 
percent increase over 2009.  The expectation is that the first-half of 2011 
will decline by about 14 percent from H2 2010, from 5.7 million TEUs to 
4.9 million TEUs. 
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Headlines 

Monthly Import Volumes 

East Coast Port Activity 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

    

Quarterly Change 

Monthly Change 

ü Spot freight index rates to the east coast continued to decline, dropping to 
$3,557 per FEU on October 29th. 

ü There is increasing concern that higher Panama Canal tolls may prompt 
carriers to avoid the route once the expansion is complete in 2014. 

ü The total import volume handled by the monitored east coast ports 
decreased by 38,000 TEUs to 478,000 TEUs in September, which 
represents a 7.2 ǇŜǊŎŜƴǘ ŘŜŎƭƛƴŜ ŦǊƻƳ !ǳƎǳǎǘΩǎ ǇŜŀƪ ŀƴŘ ŀƴ ŀƭƳƻǎǘ мн 
percent gain over the same month of 2009. 

ü The short-term forecast projects a flat October followed by three months 
of declines.  Each month except March in the coming half year is expected 
to post a small gain over the same month of the previous year, ranging 
from 0.6 percent lower in March to 8.9 percent higher in December.   

ü The total import volume for Q3 was 1.5 million TEUs, which represents an 
8.2 percent gain on Q2 2010 and a 16.2 percent increase on Q3 2009.  The 
long-term forecast projects high single-digit growth in both Q2 and Q3 
2011, although the volumes would be slightly lower than those 
experienced in the same quarters of 2010.    

ü The total volume forecast for 2010 is 5.47 million TEUs, a 13 percent 
ƛƴŎǊŜŀǎŜ ƻǾŜǊ нллфΩǎ пΦуп Ƴƛƭƭƛƻƴ ¢9¦ǎ. The forecast projects that the first-
half of 2011 will decline by eight percent from H2 2010. 

ü  
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